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In the psychology of investing it’s much easier to be bearish than bullish, this is a trend that has 
extended into most forms of life over the last year! So where are we now? Most investors look to 
past trends to work out how to interpret the present. In past crises, especially the global financial 
crisis, the recovery depended on slowly building confidence over time, in order to induce 
companies and households to spend. This time around we’re not seeing the lack of confidence 
that we typically see in recessions as spending by both businesses and households has bounced 
back quickly, more on this below. We believe that the mass distribution of vaccines is providing 
confidence to both consumers and businesses and that this will provide the necessary fuel for the 
economic recovery to continue.  

The numbers released over the last couple of weeks support this view, that despite some people’s 
bearish sentiment life’s getting better. The crucial UK Services PMI for March jumped from 49.5 
to 56.8 (above 50 indicates growth), much better than expectations of 51.0. The positive figures 
were fuelled by a rise in new orders for the first time since September as sales were boosted by 
the upcoming easing of lockdown measures. Manufacturing also performed well as the IHS 
Markit/CIPS Flash UK Composite Output Index registered 56.6 in March, up sharply from 49.6 in 
February. It is also the first time that service sector activity outpaced manufacturing since the 
start of the pandemic.  

Consumers also got in on the act as the retail sector also rebounded after suffering a sharp fall in 
sales at the beginning of the year. Sales rose by 2.1 per cent in February, according to the Office 
for National Statistics, having fallen by 8.2 per cent in January, when the country went into its 
third lockdown.  
 
An element of the improvement is that we’ve all got better at adapting to the restrictions. The 
falls in GDP in November and January were a fraction of what we saw in April last year. The latest 
rapid indicators from the Office for National Statistics (ONS), covering the period until a few days 
ago on everything from debit and credit card payments to traffic and job advertisements, show a 
continued recovery from January’s lows. Indeed the Recruitment & Employment Confederation 
says the last two weeks of March have seen the largest number of new job adverts placed since 
the pandemic’s start — a combined total of over 300,000.  
 
These numbers have exceeded our expectations and we find them extremely reassuring, 
it’s also clear that stock markets are taking notice… 
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Disclaimer 

This material has been prepared by Arlington Capital Limited ("Arlington"). It is for 
distribution only under such circumstances as may be permitted by applicable law. If this 
material is distributed outside the UK the protections available under the FSMA 2000 to 
Retail clients shall not apply. In addition, the compensation scheme available in the UK 
shall not be available. This product is only suitable for professional clients who are 
assessed to be capable of making their own investment decisions and understanding the 
risks involved.  

It has no regard to the specific investment objectives, financial situation or particular 
needs of any recipient. It is published solely for information purposes and is not to be 
construed as a solicitation or an offer to buy any assets, securities or related financial 
instruments. No representation or warranty, either expressed or implied, is provided in 
relation to the accuracy, completeness or reliability of the information contained herein, 
nor is it intended to be a complete statement or summary of the investments, assets, 
securities, markets or development referred to in the materials. It should not be regarded 
by recipients as a substitute for the exercise of their own judgement. Any opinions 
expressed in this material are subject to change without notice and may differ or be 
contrary to opinions expressed by other business areas or groups of Arlington as a result 
of using different assumptions and criteria. Arlington, nor any of our directors, employees 
or agents accepts any liability for any loss or damage arising out of the use of all or any 
part of this material. 

The value of an investment and the income from it can go down as well as up, it may be 
affected by exchange rate variations, and you may not get back the amount invested. 
Past performance is not necessarily a guide to future performance. The redistribution of 
this material is prohibited.  

Please direct any inquiries with regard to statements made in this document to Arlington. 
Arlington Capital Limited is authorised and regulated by the Financial Conduct Authority 
with FRN 810629, registered in England and Wales with CN 09578016, with its registered 
offices at 6 Arlington Street, St James’s, London, SW1A 1RE. 


